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SUBJECT: CHILE NEGOTIATES $70 MILLION LOAN 
REF: TELCON POPPER-KARKASHIAN JULY 30 

1. DEPARTMENT HAS RECEIVED FOLLOWING INFORMATION FROM 
MORGAN GUARANTY BANK REGARDING RECENTLY NEGOTIATED $70 
MILLION LOAN. PURPOSE IS FOR GENERAL BOP SUPPORT; BORROWER 
IS CENTRAL BANK. TERMS ARE NOT TO EXCEED FIVE MONTHS AT 
TWO PERCENT OVER INTERBANK RATE, READJUSTED MONTHLY, WITH 
PREPAYMENT TO BE MADE IF CHILE DRAWS FUNDS UNDER IMF 
STANDBY OR PROPOSED OIL FACILITY. CONSORTIUM OF BANKS 
FINANCING LOAN ARE MORGAN GUARANTY, MANUFACTURERS HANOVER 
TRUST, CHEMICAL BANK, BANKERS TRUST, FIRST NATIONAL CITY, 

BANK OF AMERICA, THE IRVING TRUST, MARINE MIDLAND AND 
FIDELITY OF PHILADELPHIA. 
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2. COPPER GUARANTEED LONG TERM CREDIT OF UNDETERMINED AMOUNT 
REMAINS UNDER STUDY AND SHOULD BE READY BEFORE EXPIRATION 

OF $70 MILLION "BRIDGE" FINANCING. LONG TERM CREDIT WOULD 
BE FINANCED BY CONSORTIUM INCLUDING NINE BANKS MENTIONED 
PARAGRAPH ONE AND OTHERS. 

3. BANKS HAVE AVOIDED PROVIDING ANY PUBLICITY WHATSOEVER 
REGARDING NEGOTIATED LOAN. MORGAN OFFICER. ALTHOUGH NOT 
SURPRISED AT CHILEAN PUBLICITY FOR LOAN, EXPRESSED WISH 
THAT NO FURTHER ATTENTION BE DRAWN TO IT. INGERSOLL 
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